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* This rating is an Issuer Credit Rating (ICR). An ICR typically reflects our view of the senior
unsecured credit rating of an issuer and is not specific to an individual issuance that it may
issue.

S&P RATINGS (CHINA) CO., LTD. (SP CHINA) RATINGS, AS DESIGNATED BY “spc” AT THE END
OF THE RATING SYMBOL, ARE ASSIGNED ON A RATING SCALE THAT IS DISTINCT FROM THE
S&P GLOBAL RATING SCALE. AN S&P CHINA RATING MUST NOT BE EQUATED WITH OR
REPRESENTED AS A RATING ON THE S&P GLOBAL RATINGS SCALE.

The above “Date of Expiry” refers to the validity period of this report. The rating presented in
this report is effective from the rating date until the date of expiry. Where the date of expiry
is left blank, the rating is valid until and unless we make any further updates.

This document is an English translation of the Chinese original and is provided for reference
purposes only at the discretion of S&P China. This translation is not required by law or any
regulation,and should not be used for any regulatory purpose. While reasonable efforts have
been made to ensure the consistency of this translation with the Chinese original, certain
elements may not be translated accurately due to fundamental linguistic differences
between the two languages. The Chinese version will prevail in the event of any inconsistency
between the English version and the Chinese version.
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Tear Sheet

Company Name Rating Type Current Rating Rating Date Outlook/Credit Watch
ICBC Financial Leasin . .
& Issuer Credit Rating AAAgpe January 10,2024 Stable
Co., Ltd.
Rating Snapshot: Company Overview: ICBC Financial Leasing Co., Ltd. (“ICBCFL”) is one of the leading
ind \assificati N ) K financial leasing companies in China. ICBCFL is a wholly owned subsidiary of
ndustry Classification Financial Leasing Company Industrial and Commercial Bank of China Limited (“ICBC’). ICBCFLs main leasing
Anchor o business lines include aviation, maritime and other financial leasing businesses. As
of the end of June 2023, it reported total assets of 309 billion RMB.
— Business Position +2 .
Key Metrics
— Capitaland Earnings +1 2019 2020 2021 2022 2023.06
— Risk Position +1 Total assets (bil.) 271.2 284.3 295.4 293.1 309.0
— Funding and Liquidity +1 Customer deposits (bil.) 18.9 17.4 17.6 18.0 9.2
Stand-alone Credit Profile Q8spot Netincome (bil.) 3.8 3.2 2.2 0.2 0.1
Reported regulatory capital
. .61 . 13. 14. .
Group Support +1 adequacy ratio (%) 13.6 13.09 3.71 4.33 14.28
Issuer Credit Rating AAAspe Return on average equity (%) 11.19 8.67 5.65 0.50 N/A
Outlook/Credit Watch Stable Non-performing loan ratio (%) 1.08 1.13 151 1.49 1.51
Anchor: We apply an an.chor of “a-" for ﬁngncwal companies (including financial Reserve coverage ratio (%) 577 588 597 557 589
leasing companies) subject to strong oversight.
Business Position: ICBCFL is a leading financial leasing company in China. It has Source: ICBCFL, collected and adjusted by &P Global (China) Ratings.
developed strong business franchises for aviation, maritime and other financial
leasing. It has close business cooperation with its parent ICBC. Distribution of Rating Factors of Issuer Credit Quality for Major Financial
Capital and Earnings: ICBCFL has maintained adequate capital ratios. Although Companies in China
profitability has declined in recent years, we do not see a significant negative Business Position Capital and Earnings
impact on the company's capital adequacy. We expect its parent to supplement
its capital as required for it to maintain development growth and capital ICBCFL
adequacy. ICBCFL
Risk position: ICBCFL aligns itself with ICBC in terms of risk culture and risk
management. Its asset quality metrics have remained stable in recent years. I
While global pandemic, Russia-Ukraine conflict, and interest rate hike in the US
have impacted the asset quality and profit of international aviation leasing +2  +1 0 -1 -2 -8 +2 +1 0 -1 -2 -8 -4 -5
business in recent years, we expect any losses to be controllable. The credit and
interest rate risks of the aviation leasing business may ease in 2024. Risk Position Funding and Liquidity
Funding and Liquidity: A mismatch appears between the duration of ICBCFLs
leasing assets and that of its debts. But thanks to ongoing support from ICBC and
its diversified sources of funding, we believe ICBCFLs funding is stable with ICBCFL ICBCFL
liquidity adequate. I
Stand-alone Credit Profile: In general, we think the company is one of the l
strongest finance companies in China in terms of stand-alone credit profile. +2 +1 0 -1 -2 -3 -4 -5 +2 41 0 1 -2 3
Group Support: We believe ICBCFL is a core subsidiary of ICBC. Regulations and Source: S&P Global (China) Ratings.
the company’s articles of association both require parental support if ICBCFL
experiences capital or liquidity difficulties.

Distribution of Stand-alone Credit Quality of Financial Companies in China
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Note 1: Our assessment on issuer credit quality does not consider the likelihood of group or government support in times of need but take into consideration the ongoing group or government
support.

Note 2: The indicative issuer credit quality distributions expressed in this page are only our indicative views of credit quality derived from a desktop analysis based on public information without
interactive review with any particular entity (except for solicited rating projects) or the full credit rating process such as a rating committee. The opinions expressed herein are not and should not
be represented as a credit rating and should not be taken as an indication of a final credit rating on any particular entity.
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Rating Summary

Company Name Rating Type Current Rating Rating Date Outlook/Credit Watch

ICBC Financial
Leasing Co., Ltd.

Issuer Credit Rating AAApe January 10,2024 Stable

Stand-alone Extornal
Credit Profile aaspct + SX +1 Issuer Credit Rating (ICR)
upport
(SACP) |
Anchor a-
Business Position +2
Capital & Earnings +1
P & Group +1 AAApc/Stable
Risk Position +1 Support
Funding & Liquidity +1
Holistic Adjustment 0
Credit Highlights

Key Strengths Key Risks

Russia-Ukraine conflict and interest rate hike in the US have
led to higher provisioning and funding costs for the
international aviation industry, dampening short-term
earnings.

ICBCFL is one of the leading leasing companies in China with
strong franchises in both its financial lease and operating
lease businesses.

ICBCFL receives strong and reliable ongoing support from
ICBC for its business development, capitalization and
liquidity.

ICBCFL has close alignment with ICBC in terms of risk culture
and risk management practices, it hasin place a rigorous risk
management framework.

The company’s credit quality remains stable, and we continue to view its issuer credit rating as being closely aligned
with ICBC’s issuer credit quality.

It maintains stable business operation. As regulators reinforce restrictions on lending business that takes the form
of leasing, we expect the company’s financial leasing business would not grow significantly over the next 12 months,
while operating leasing business relating to aviation and shipping should sustain decent growth.

The company’s capital adequacy and the quality of financial leasing assets stay solid. Russia-Ukraine conflict and
interest rate hike in the US have led to higher provisioning and funding costs for the international aviation industry,
dampening the company’s short-term earnings. We expect its profitability to improve over the next 12 months. In
general, earnings volatility doesn’t have material negative impact on capital adequacy and credit quality of the
company.

Rating Outlook

The stable outlook on ICBCFL reflects our expectation that the company will remain a core subsidiary of ICBC over
the next two years or beyond.
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Downside scenario: We might consider the possibility of lowering the issuer credit rating of ICBCFL if we believe the
credit profile of ICBC deteriorates significantly, or if we no longer view ICBCFL as a core subsidiary of its parent and
we expect weakening liquidity and capital support from ICBC. We see the possibility of such developments as very
low over the next two years or beyond. We might also consider the possibility of lowering ICBCFLs stand-alone credit
profile if we observe a significant increase in risk appetite, such as meaningful expansion into high-risk markets.

Upside scenario: We may consider raising ICBCFL's stand-alone credit profile if ICBCFL achieves and maintains a
much stronger capital position; or if it significantly reduces its risk appetite and credit cost.

Related Methodologies, Models & Research

Methodology Applied:
— S&P Global (China) Ratings Financial Institutions Methodology, December 22,2023.

— S&PGlobal (China) Ratings General Considerations on Rating Modifiers and Relative Ranking, May 21,
2019.

Model Applied: None.

Surveillance Purpose

In accordance with S&P Global (China) Ratings’ surveillance plan, we shall monitor the credit quality of the rated
issuer on a periodic and an ongoing basis. This is periodic surveillance of the rated issuer.

Peer Comparison
Peer Comparison (2022) ICBCFL CDBFL BoComFL CMBFL CCBFL
Total assets (bil) 293.1 354.7 359.0 260.2 128.4
Gross operating income (bil) 18.0 25.1 23.5 17.3 7.9
Netincome (bil) 0.2 3.4 3.8 3.3 0.8
Reported Regulatory capital adequacy ratio (%) 14.33 12.46 12.36 13.28 18.45
Returnon average equity (%) 0.50 10.41 9.92 11.94 3.56
Ell/(z)n—performlng financial lease receivable ratio 149 073 112 0.36* 2 49
Total debts/total equity (X) 5.57 8.60 6.99 7.16 414

Note*: CMBFL didn't disclose its financial leasing receivables non-performing ratio, and its leasing asset non-performing ratio was 0.36% as of
the end of 2022.
Source: Public information of companies, collected and adjusted by S&P Global (China) Ratings.
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Copyright © 2024 by S&P Ratings (China) Co., Ltd. All rights reserved.

S&P Ratings (China) Co., Ltd. (“S&P (China) Ratings”) owns the copyright and/or other related intellectual property rights of the abovementioned content
(including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content).
No Content may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system,
without the prior written permission of S&P Ratings. The Content shall not be used for any unlawful or unauthorized purposes. S&P Ratings and any
third-party providers, as well as their directors, officers, shareholders, employees or agents (collectively "S&P Parties") do not guarantee the accuracy,
completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless
of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is
provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS,
THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE
CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or
consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses
caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact. S&P Ratings' opinions, analyses, forecasts and rating acknowledgment decisions (described below) are not and should not be
viewed as recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any
security. S&P Ratings assumes no obligation to update the Content following publication in any form or format. The Content should not be relied on and
is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and / or clients when making investment
and other business decisions. S&P Ratings does not act as a fiduciary or an investment advisor except where registered as such. While S&P Ratings has
obtained information from sources it believes to be reliable, S&P Ratings does not perform an audit and undertakes no duty of due diligence or
independent verification of any information it receives. Rating-related publications may be published for a variety of reasons that are not necessarily
dependent on action by rating committees, including, but not limited to, the publication of a periodic update on a credit rating and related analyses.

S&P RATINGS IS NOT PART OF THE NRSRO. A RATING ISSUED BY S&P RATINGS IS ASSIGNED ON A RATING SCALE SPECIFICALLY FOR USE IN CHINA,
AND IS S&P RATINGS' OPINION OF AN OBLIGOR'S OVERALL CREDITWORTHINESS OR CAPACITY TO MEET SPECIFIC FINANCIAL OBLIGATIONS, RELATIVE
TO THAT OF OTHER ISSUERS AND ISSUSES WITHIN CHINA ONLY AND PROVIDES A RANK ORDERING OF CREDIT RISK WITHIN CHINA. AN S&P RATINGS'
RATING IS NOT A GLOBAL SCALE RATING, AND IS NOT AND SHOULD NOT BE VIEWED, RELIED UPON, OR REPRESENTED AS SUCH. S&P PARTIES ARE
NOT RESPONSIBLE FOR ANY LOSSES CAUSED BY USES OF S&P RATINGS' RATINGS IN MANNERS CONTRARY TO THIS PARAGRAPH.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P Ratings reserves the right to assign, withdraw or suspend such acknowledgement at any time and in its sole discretion. S&P
Ratings disclaims any duty whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.

S&P Ratings keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their
respective activities. As a result, certain business units of S&P Ratings may have information that is not available to other S&P Ratings business units.
S&P Ratings has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with each
analytical process.

S&P Ratings may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
Ratings reserves the right to disseminate its opinions and analyses. S&P Ratings' public ratings and analyses are made available on its Web site
www.spgchinaratings.cn, and may be distributed through other means, including via S&P Ratings' publications and third-party redistributors.
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